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S5  OF  CONFipENTI/^ffT^fS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
Pn  tKI  wKm?  Q&SEJF  FOLLOWING  INFORMATION  BEFORE  IT  I^LeS 
SnS»8ljS££SSS.  Y°UR  S°C,AL  SECUR,TY  N««R  OR 

XTO  REV  PROD  88  (7-69)  PAID  UP  (0#17A)7)B 

OIL,  GAS  AND  MINERAL  LEASE 

Inc.,  whose  address  is:  810  Houston  St,  Fort  mNE^ETH         '    *  T*™  76179  and  XT°  Energy 

«f™R  Les^'S  ad<nowledged,  and  of  the  covenants  and 

exclusive  right  of  exploring,  drilling,  mining  and  tyeSWo^udfa  IS  SLSffSifS?  £thnd  hereby  %r  the  purposes  and  with  the 

ttiose  menfToned  ,  together  withlhe  right  to  make ™  rvera  on  saS  Pand 

No'  ™2an5Teffl  also  Dempsev  C.  Pace  Survey,  Abstract 

Tarrant  County,  Texas,  according  to  the  map  or  SB  S^riSZd^iSiJm&^A^  ^?,d\of  EaJ>le  Mountain  Lake, 
Texas  and  being  more  particularly  described  S \S WuSSS Dead  Aw  JLtff  iSISP  ??'  PIAflt  ,?eco«fs.  Tarrant  County 
Evans  to  Charles  V.  Jacobsen  andtrin  L  JabobsVnrecdr^  and  wife,  Venda  t 

Texas,  and  amendments  thereof,  including  s^eaTeni^K^  W3^S!^1!^^  °°Unt"> 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

°P«rItio^  assigns,  shall  not  conduct  any 

or  part  thereof,  with  other  landrto  comprise  an  o^  have  *•  n9ht?°  P00'  or  unitize  said  lands, 

descSS, or  adjacentto  or  adjoining  the  land  above 
b  as  to  which  Lessor  has  a  preferenceright  ofacoiS'  ESSaS^^vSi^^'011'  p^-fcquired  trtle  or  unrecorded  instrument  or 
more  completeor  accurate  deSorVofs^  instrument  requested  by  Lessee  for  a 

^  ™*  connect  tewalls,  theequal 

■MMftttHHi 

and/orLw^ 

plus  10%  acreage  toleiraTpra^  SSSSh^  <^nina  not  more  than  80  surface  acres 

pooled  orunSzed.  Any  operations  conducted  ^  the  unit        are  TOt  effectively 


Prions  erf  thyBMrWh^^^  Subject  to  the 

this  tease  now  or  hereafter  covers  separate  tracteno  pooling i  o of 'SEE  Sj£&Ha,Br  ^         thuereto  8na" remain  in  for»-  If 


part  or 


whether  or  not  in  paying  q3i<£  ' 9   '  sulPhurorother  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulpfTur  or  other  mineral, 

<J>«*SSS2n^^  andrf  oil  and  gas  produced  from  said  land  in  all 

and  remove  casing.  No  well  shall  be  drilled  nearer  thJ rKi  foS  *?$2R?J2%?!ZF'V  flxtu"!,s,  Placed  on  said  land,  includ  ng  the  right  to  draw 
shall  pay  for  damages  causedl by ^XSSSWkv  ^rt^SSEfiS*  ""'  «">  C0"Sem  °f  ,he  LeS^r' Lessee 

covenan^o^^a^coa^ 

and  successive  assigns.  No  change  or  drvisior i  in  treovmSiir^ 5 '«iri  SS^SSSP^SSt  e  P**168  hereto* their  neirs'  successors,  assigns, 
shall  increase  the Obligations  or  <sSSSSSSiS  SSe  SduSS  htf  nSfiSSl  £r  ^l6^^'         «  howsoever  effected 

of  production.,  Notwitfistanding  any  otto  aiffi  fnd  dn,lSn9  St*""8  and  *»  measurement 

rtangeor  division  in  the  ownership  of  said  landor^^rSls  of^r^«^^r  fff^w^^LS- L^ee'  1(8  successors  or  assigns,  no 
be  binding  upon  the  then  record  owner  of  &i?K^  effected  shall 


cipal 
duly 


records  and  proceedings,  tm^w  oiSaSaS^SSS  Sl^Jffi^JSS^I^  or  divfeion'  and  «  such  «uft 

such  change  or  division.  If  any  such  cnanqe  in  cwnosrto oaSShS SSS^r^iSS^J?"  01  suc^  re00™  owner  to  establish  the  validity  of 
such  royals,  or  otfier  moneys,  or  part  SfftnfM  W  or  tender 

LpslVir^^  ffihSrl^fe^V"^       H«*  and  imP|ted-  ^ shall  notify 

of  said  notice  wiiin  which  to^SoromS^!SfS^Sff^^SSS£  hSSSESLlSS6  P™1 sbcty  (60)  days  after  receipt 
precedent  to  the  bringing  of  any  action  bwSsoron i  HMhSan SamSfui^WSfJS  SH^AS?*  ^  ^[YF*.*  «**  shall  be 
after  serro  of  such  nolce  on  Lessee/N^herS 

alleged  breaches  shall  be  deemed  an  admSSon ToY  mun^  tt2t&£ S&ISfflftKiSSS iff  JfHFJK?^*0  me2  a"  or  anv  of *» 
canceled  for  any  cause,  it  shall  nevertheless  rerrSn Tin fbSnde^S fUS^JSiSHJ5^rfofm  ai  **  ?bll9,?,'ons  hereunder.  If  this  lease  is 
o  oonstitute  a  drilling  or  manrwnTS^^  J**'  f*  to  which  there  are  operations 

to  be  designated  by  Lessee  as  nearly  as  practicable! In ithe  fomf 3 ? sSSSTSLESKmSi  £S  ev^1  1688  tnat  ^  aces),  such  acreage 
require;  and  (2  any  part  of  said  land  Iwfo&Sln^^  as  S«  ««fing  spacing  rules 

as  are  necessary  to  operations  on  the  acreage  soreSned ™rtfstaHnot  to  rem  S£SRS?E^S^£2 also  have  such  easements  on  saft  land 
or  convenient  for  current  operations,  required  to  move  or  remove  any  existing  surface  facilities  necessary 

Here^fed?^  all  persor* whomsoever.  Lessor's  rights  and 

agrees  that  Lessee  shall  have  the  ftarh  at  any  time  to  ra^o^u^  and  other  charaes  on  said  land,  but  Lessor 

rights  of  the  holder  thereof  and  to  deduct  amounte  so  fflta^B^Si^S^K  befaEj)r  «^  mrtufr  and  be  subrogated  to  the 
and/or  assigns  under  this  lease.  IfthisleasedSlleS  or  which  may  become  payable  to  Lessor 

entire  and  undivided  fee  simple  estate^ethenLes^S  Est  b  hSrin'  ?S2^^  ~  m.,nerals all  or  any  part  of  said  land  than  the 
moneys  accruing  from  any  part  as  to  wffichttfe  tSKSfiStt^  ****  %  pities  and  other 

therein,  if  any.  covered  byfhistease,  bears  to  the  whole  a>?W  ivid^^  i?,£a't0ty  n$*  Propofton  which  the  interest 

or  not  owned  by  Lessor)  shall  be  daid  out  o 'the Trorafrv ^herein^rnSi/wi  iJfSthl6.?'1 'u^'i0^1^  In^rest  covered  by  this  lease  (whether 
regard  to  whether  it  is  executed  by  all Ithose ^a^d^reln^L^ssor  b,ndin9  upon  each  *****  who  executes  it  without 

wellf^^ 

(whether  or  not  subsequently  determined  tobeMkfl  ?SS  oSSS^JS^i^Tl!^-d-(1i  anv, ,aw'  0,ier'  mle  or  regulation, 
reasonable  control  of  Lessee,  the  primary  terrr Thereof  shall The  emended  SS^^EfZnkS?  ordwsimter.  (except  financial  beyond  the 
days  folte^ng  the  removal  of  such«^ 

land,  o^er^eSwatr^  in ^  •»  ™V  existing  .well(s)  andtor  wellbore(s)  on  said 
deemed  the  same  as  the  drilling  of  a  Hew  wen  purposes  01  mis  ,ease     re*r*y  ar,a  use  by  Lessee  of  any  existing  weH  and/or  wellbore  shall  be 

operations  conducted  at  a° Turfice  iSton  off  of1a?d  ^S^^JZ^^hJ^Z^ff  10  the  V10^'  rt  is  a9reed  that  anV  such 
provided  that  such  operations  are  as^ated I  wftha dSSiS^Mi  ftSf^^SSS1  sa^d  and  are  pc^led  In  accordance  with  thislease, 
under  said  land  or  lands  pooled I  the^ ith  sha  I  for  cS^3S  VS. rSS£  JS°a2  of l""'"9'  ^working,  producing  or  other  operations 
contained  in  this  paragraph i  is Intended  o 'i^HV  mvSSBS  r^rirtin/t^n6^  °Peratlons  conducted  on  said  land.  Nothing 
except  as  expressly  stated.     Imenaea  IO  moaiIy  anV  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Charles  V.  Jacobsen  BV  _  .  ,   ,  u 

r  BY:  Erin  L.  Jacobsen 

STATE  OF       Texas  } 

COUNTY  OF       Tarrant     }  }  ^  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

3a^£HS^  a^w^  ^  "e  ™  —  day  *   ■ 2008  *  CharI«  V-  a«d  Erin  L 


BLAKE  REYNA 

^tl  Notary  Public,  State  of  Texas 


Ift/vif     My  Commission  Expires 
September  19,  201 2 


Signature  _  

Notary  Public 

Printed  f^yVuv, 


ADDENDUM 

Tn^t  Tb?-  he  r0yatty  sha"  be  *»"ty      percent  (25%) $ the  oroc^f  Wi"9,  casin9nead  gas)  and  all  other  subsiancel 

into  on  the  same  or  r-eares.  prec*ing  date  as  „e  ^^l^'^Z^ZT^  ~  "25 

sow  to  Lessee,  or  an  affiliate  of  Lessee  royalties  shall  t£  iliH  hJSr  2?  substances  produced  and  saved  hereunder  which  ar* 
the  proems  received  by  Lessee  for  said  proS 

post-producton  costs,  including  costs  of  lifting,  gathering  dZdraltoS^nT^  ^  3"y  P3rl  °f  the  costs  of  Production  or  any 
processing,  treating  or  marketing,  or  for  c 

process-ngortreatingoilorgasprWdfrom^^^^  anV  P'ant  or  other  facility  or  equipment 

greater  than  or  less  than  Lessee  in  sales  to  nonaffiS  Prem'SeS  "  ^  p00,ed  therewith'  ,n  ™  event  shall  Lessor  rSTa  price 

oltaCn°;POra,i,0n-  J'°int  Venture'  partnersniP  or  o^r  en  y  S 

outstanding  vonng  interest  of  both  (he  Lessee  and  the  othe  coLrat  on  SvLn.  T**'  mor*  ,nan  ten  Percent  (10%)  of  the 
by  the  same  person  or  group  of  persons.  corporation,  joint  venture,  partnership  or  other  entity  is  owned  or  controlled 

ther^  ^^SJ^S^  m°re  We"S  °n  the  'eased  or  'ands  pooled 

shut-m  or  production  therefrom  is  not  being  sold  by  Lessee *  5  SmS^SX!  h  TS  qUanti'ieS'  but  Such  we"  or  wells  either 
quantities  for  the  purpose  of  maintaining  this  Lease  A ^2  that  h«  taeS nl  k  ?ev??heleSS  66  deemed  ,0  be  Produci"g  in  paying 
in  paying  quantities.  If  for  a  period  of  ninety  (W)  conseS^ *™  **  de6m6d  Capable  0 'producing 
sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  3tyfi£  doHarwLs  ml  ,h?  °r  Produclion  th^efrom  is  not  being 
the  end  of  said  90-<iay  period  and  thereafter  on  o  before  ^Jn^^S^tX  ?  re,then  C°Vered  by  ,nis  Lease  on  or  ^re 
rf  this  Lease  is  otherwise  being  maintained  by  opwS^^^t^!^!";  paymlnt  is  due^  P™"**  however,  that 
leased  premises  or  lands  pooled  therewith,  no 'shut-in ^^^b^^^JS^^!  ST  fr°m  ano(her  we"  or  we,,s  on  the 
such  operations  or  production.  Notwithstanding  anything  to  the cent ran!  h2 1  ,  d  °f  the  9May  period  next  fo,lowing  cessation  of 
expiration  of  the  primary  term,  Lessee  shall  no? have  the  ngnUo ^on  fnue  fh  JTJUteXP/eSS,y.U"derSt00d  and  a9^d  that  after  the 
than  one  single  period  of  up  to  two  (2)  consecutive  years  *  m  f°rCe  by  payment  of  shut"in  royalty  for  more 

pr^e^  the  surface  of  the  teased 

(he  foregomg,  this  waiver  of  surface  shall  not  be  construed i  as a  waive  of  IS?  S *5?  *  ?"  ^,ased  premises'  Notwithstanding 
premies  under  this  tease,  and  Lessee  shall  have -the right to  ^^^S^^S"99  ?  "'"J8 the  substJrfac*  of  the  teased 
minerals  under  this  tease  from  wells  from  surface lotions °nff  .hi  '  dewl?p  and  produce  °*>  9as  and  other  covered 

horizontal  drilling  activity  which  comes        SJSiSc^  bu«  **  '™ed  to,  directional  or 

surface  nghts  associated  with  instruments  other  than  this  lease  Prem|ses.  Th1S  drilling  surface  waiver  does  not  apply  to  any 

one  hundred  fee.  <«*)  below  the  stratigraphic  equfJ^^^  Sha" termina,e  as  to  a»  ^  ■*"»  b-oi 

10  the  Land"  BV  acceptance  of  this  Lease,  Lessee 
the  title  to  the  Land,  and  Lessee^sumeHn  KtTte^  ^sUgaUon  to  satisfy  itself  as  1o 

but  not  limited  to  Section  5.023  of  the  Texas  pZpenyctZZ  its ^S^^SS,^  byCommon  law  or  *  statu*-  including 
less  than  the  entire  fee  simple  estate,  then  the  royalties  (£ud^  'f  ^.ST™  an  interesl  in  tne  Land 

All  royalty  interest  covered  by  this  lease  (whetlJo  not reduced  Proportionately, 
use  all  its  reasonable  efforts  to  assist  Lessee  to  subortlr^an^^^  I?  .  6  ^  herein  provided"  Lessor  wi" 

lease;  provided,  however,  any  necessary  subordinaiTon  shaH be  oWained  bv  W    ^ the  LesSee's  ri9nts  under  tnis 

unable  to  obtain  a  subordination  agreement  Lessee  at  Kofer.  ^ThIX  LeSMe  *  50,6  expense-  ln  tne  event  Les5ee  is 

charges  on  the  Land  superior  to  this  Lease  an^ ™ the  eveK'ss^  dof  *^      t3X'  ^°,rt9a9e-  °r  °ther  lien  or  interest  *"« 
accruing  to  Lessor  toward  payment  of  ^S^SSi  b^brog^dTo  ^h^^hotti^  ^  r°ya'tieS 

5R  ^-^^^^  -tate  *p  ^  ^  omcers. 

assigns  (collectively  the  "Lessor  Parties")  of  and  from  7ii  *n?f™  d»  d  tne,r  ^PwUve  heirs,  successors  and 

harm.  i„ciud(nfl  environmental  ham™"wWch  °f.a?i0n  of        nature*  or 

expenses  which  are  caused  by  the  activities  of  LmsT  Ito  oZST^Sl1,  but      '""(ted  to,  all  losses  and 

resulting  from,  the  operations  of  or  for Ilmms ^on  or^div^S^  and  aflents  arisin8  out  of-  fncidental  to  or 

may  arise  out  of  or  be  occasioned  by  1^'^"^ tVw^S^!**  "  * !?  dri"  8lte  or  °f>*<*"™*  or  that 
negligent  or  strictly  liable  act  or  omiMio^tesMT  FurtfLT  ulS? iJH?  proy?io"8  of  th,s  Lease,  or  by  any  other 
defend  and  hold  harmless  the  Lww  Partes^galnst^  beJab'?  for' wonerate.  »"*mnHy, 

damage,  personal  Injury  (including  death),  coste  and  e^nse*  or  tXZ  hJS! ^  0*S0S■  damafle8'  action»-  P^perty 
under  any  theory  including  tort,  confrVci ^SutJ ^r ^SSStSiS^^^^^  Z^^l  of  damaa«  '*  ™M 
Including  those  related  to  environmental  huanfe  on  or  u^«r     S^?    d'?B  1968  and  other  '«9al  expenses, 

any  way  related  to  Lessee's ^^SSnS^^^  e^v  roZi^n^f  2  St  ""/f"  8,te  °f  «>r  In 

to  Lessee's  operations  or  any  other  of  Lessee's  actit?tU  in  Z  !J  J^S th08e  arl8lnB  from  or  in  m*  wav  "••^ 
site;  those  arising  from  Utti**^oftn^  J:  J*  S8ed  PT'8eS  °r  at  ^  dri"  site  or  ^Uons 


19. 


20. 


successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in  connection  with  the  activities  of  Lessee, 
its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF 
THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT 
LIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS), 
STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE 
INDEMNIFIED  PARTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 


Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply  with  the  City  of 
Fort  Worth  Drilling  Ordinance,  as  amended. 

Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement  By  the  execution  of  this  Lease,  Lessor  does  hereby  appoint  and 
designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose  of  allowing  Lessee  to  contact 
Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination  agreement  or  other  similar  document  for 
purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's  interests  in  this  lease.  Lessee  will  mail  a  copy  of  the 
executed  and  recorded  lien  subordination  agreement  or  similar  agreement  when  finalized.  When  Lessee  has  finalized  its  lien 
subordination  agreement  or  similar  agreement  with  Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in 
all  respects  terminate  and  automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien 
subordination  agreement  or  similar  agreement. 

Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor  acknowledges  that 
the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated  with  Lessee  with  respect  to  this 
Lease  (the  "Negotiated  Terms')  were  obtained  as  a  result  of  negotiations  between  Lessee  and  a  group  known  as  the  Greater  Lake 
Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl 
Wilson,  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan,  Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave 
Newell,  Ginger  Mayronne,  Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the 
GLCGLTF  in  negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives, 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF, 
and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically  including  any 
attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and  negotiation  of  lease  terms  (the 
"GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses,  causes  of  action,  costs,  expenses,  attorney's 
fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract,  tort,  statute  or  other  legal  or  equitable  theory  of  recovery, 
whether  known  or  unknown,  which  Lessor  has,  has  had,  or  claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate 
to  (a)  the  Negotiated  Terms,  (b)  the  negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the 
Negotiated  Terms.  Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any  statements  or 
representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's  decision  to  enter  into  this  Lease 
is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to  have  said  Lease  reviewed  by  counsel  of 
Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


